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UNCLAS ALGIERS 1969 

E.O. 11652: N/A 

TAGS: ENRG, AG 

SUBJECT: ALGERIAN LNG SALES 

REF: STATE 169659 

1 . OFFICIAL DAILY EL MOUDJAHID FOR JULY 4 CARRIES ALGERIAN PRESS 
SERVICE STORY TO THE EFFECT THAT BRIGITTA/THYSSENGAS CONTRACT 
WITH SONATRACH FOR FOUR BILLION CUBIC METERS OF LNG A YEAR HAS 
BEEN "CONFIRMED" AND "MADE VALID" ("RENDU EXECUTOIRE") BY THE 
GERMAN AND ALGERIAN AUTHORITIES. CONTRACT HAD BEEN CONTINGENT 
ON GAS BECOMING AVAILABLE THROUGH CANCELLATION OF PENDING US 
CONTRACTS OR OTHERWISE. 

2. STORY GOES ON TO SPECULATE ("ON CROIT SAVOIR") THAT THIS 
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DEVELOPMENT IS RESULT OF DELAY IN US APPROVAL OF EL PASO II AND 
TENNECO CONTRACTS. STORY ALSO REPORTS THAT SONATRACH "HAS DECIDED" 
TO OFFER THE EL PASO II AND TENNECO GAS TO BUYERS IN OTHER MARKETS 
AND NAMES SWEDEN (2 BILLION CUBIC METERS A YEAR), AUTRIA (2 BILLION), 
FRANCE (5 BILLION), TUNISIA (1.5 TO 2 BILLION) AND YUGOSLAVIA 
(2 TO 3 BILLION) AS CUSTOMERS FOR WHICH CONTRACTS ARE ABOUT TO 
BE SIGNED OR ARE BEING NEGOTIATED. FINALLY, STORY SAYS SONATRACH 
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NOW HAS FIRM CONTRACTS FOR 47.6 BILLION AS LNG AND 12.4 BILLION 
AS PIPELINE GAS, LEAVING ONLY 10 BILLION OF SONATRACH'S 70 BILLION 
OF PLANNED EXPORT CAPACITY STILL AVAILABLE. 

3. COMMENT: STORY THUS DOES NOT DIRECTLY SAY THAT EL PASO H 
AND TENNECO CONTRACTS CANCELLED BUT IMPLIES THAT THERE WILL BE 
GAS AVAILABLE FOR ONLY ONE OF THE TWO AND THAT THERE MAY SOON BE 
GAS FOR NEITHER. 

4. WE NOTE ALSO THAT PRESIDENT BOI IMF, DIENE'S JULY 4 MESSAGE TO 
PRESIDENT CARTER (SEE SEPTEL) PLACES SPECIAL EMPHASIS ON US/ALGERIAN 
ECONOMIC COOPERATION. 

5. WE ALSO NOTE THAT ALTHOUGH EL MOUDJAHID REFERS TO EXPORT CAPACITY 
OF 70 BILLION, WE FIGURE IT (ALGIERS 789) AT 78.6, NOT COUNTING 

A POSSIBLE "LNG-4" (5 BILLION) IN ARZEW.HAYNES 
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